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Regional District of East Kootenay
Statement of Operations

For the year ended December 31 2018 2018 2017

Budget Actual Actual 
(Note 16)

Revenue
Tax requisitions $ 17,805,938 $ 17,805,940 $ 17,652,821
Members' requisitions for debt services 4,299,185 3,871,621 3,993,200
Parcel taxes 1,381,102 1,384,764 1,289,980
Grants in lieu of taxes 819,227 847,985 810,710
Provincial government grants 6,419,862 5,812,763 1,325,849
Local government grants and regional transfers 4,931,051 3,929,841 6,943,135
Water and sewer fees 1,252,008 1,298,355 1,363,660
Other sale of services and fees 1,824,466 3,231,315 3,579,632
Interest earned 379,400 535,425 244,171
Other revenue 466,984 609,810 331,189
Actuarial adjustments - 195,216 176,756
Loss on West Fernie restructuring (Note 17) - (11,363,094) -

39,579,223 28,159,941 37,711,103

Expenses (Note 14)
General administration 5,467,272 3,616,132 3,463,085
Protective services 6,387,779 6,283,077 5,643,880
Solid waste and recycling services 8,161,876 7,368,440 6,766,192
Health, social, housing & other services 275,039 260,566 372,574
Development and transportation services 2,141,012 1,587,594 1,448,438
Parks, recreation and cultural services 2,400,889 2,245,741 2,305,519
Sewer services 529,758 529,454 543,810
Water services 1,713,552 1,921,930 1,752,348
Fiscal services for member municipalities 4,299,185 3,871,621 3,993,200

31,376,362 27,684,555 26,289,046

Annual surplus 8,202,861 475,386 11,422,057

Accumulated surplus, beginning of year 56,904,970 56,904,970 45,482,913

Accumulated surplus, end of year $ 65,107,831 $ 57,380,356 $ 56,904,970

The accompanying summary of significant accounting policies, notes and schedule are an integral part of these financial statements.
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Regional District of East Kootenay
 Statement of Change in Net Financial Assets (Debt)

Budget
For the year ended December 31 2018 2018 2017

Annual surplus $ 8,202,861 $ 475,386 $ 11,422,057

Acquisition of tangible capital assets (13,156,125) (11,585,753) (9,960,419)

Amortization of tangible capital assets - 1,442,752 1,381,352

Loss on West Fernie restructuring (Note 17) - 11,363,094 -

Proceeds on sale of tangible capital assets - 2,385,444 24,175

Acquisition of prepaid expenses - (18,987) 12,209

Net change in net financial assets (debt) (4,953,264) 4,061,936 2,879,374

Net debt, beginning of year (1,093,972) (1,093,972) (3,973,346)

Net financial assets (debt), end of year $ (6,047,236) $ 2,967,964 $ (1,093,972)

The accompanying summary of significant accounting policies, notes and schedule are an integral part of these financial statements.
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Regional District of East Kootenay
Statement of Cash Flows

For the year ended December 31 2018 2017

Operating activities
Cash receipts from taxation and member municipality 

requisitions $ 23,062,325 $ 22,936,001
Cash receipts from grants, other government transfers 9,418,756 8,253,735
Cash receipts from sale of services, fees and own sources 1,354,208 3,323,232
Cash paid to employees and suppliers (20,872,862) (18,869,641)
Interest paid (591,724) (645,213)
Interest received 535,425 244,171
Fiscal services for member municipalities (3,871,621) (3,993,200)

9,034,507 11,249,085

Capital activities
Purchase of tangible capital assets (11,585,753) (9,960,419)
Proceeds from sale of tangible capital assets and restructuring 2,385,444 24,175

(9,200,309) (9,936,244)

Financing activities
Repayment of long-term debt (465,292) (469,608)
Issuance of short-term debt 5,500,000 -
Repayment of capital leases (5,589) (13,188)

5,029,119 (482,796)

Increase (decrease) in cash during year 4,863,317 830,045

Cash, beginning of year 22,352,819 21,522,774

Cash, end of year $ 27,216,136 $ 22,352,819

The accompanying summary of significant accounting policies, notes and schedule are an integral part of these financial statements.
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Regional District of East Kootenay
Summary of Significant Accounting Policies

December 31, 2018

Basis of Presentation The financial statements of the Regional District are the
representations of management and are prepared in accordance with
Canadian generally accepted accounting policies for government
entities using guidelines issued by the Public Sector Accounting Board
("PSAB") of CPA Canada.

Basis of Accounting The financial statements are prepared using the accrual basis of
accounting. The accrual basis of accounting records revenue as it is
earned and measurable. Expenses are recognized as they are incurred
and measurable based upon receipt of goods or services and/or the
creation of a legal obligation to pay.

Tangible Capital
   Assets Tangible capital assets are recorded at cost less accumulated

amortization.  Cost includes all costs directly attributable to
acquisition or construction of the tangible capital asset including
transportation costs, installation costs, design and engineering fees,
legal fees and site preparation costs. Contributed tangible capital
assets are recorded at fair value at the time of the donation, with a
corresponding amount recorded as revenue.  Amortization is recorded
on a straight-line basis over the estimated life of the tangible capital
asset commencing once the asset is available for productive use as
follows:

Land not amortized
Land improvements 50 years
Buildings 40 years
Vehicles 5 to 25 years
Equipment 4 to 25 years
Water infrastructure 80 years
Sewer infrastructure 80 years

Solid Waste Landfills The estimated costs to close and maintain solid waste landfill sites are
based on estimated future expenses in current dollars, discounted,
adjusted for estimated inflation, and are charged to expense as the
landfill site’s capacity is used.

Trust Funds Funds held in trust by the Regional District of East Kootenay are not
included in these financial statements. The financial activity and
position of the trust funds are reported separately. 

9



Regional District of East Kootenay
Summary of Significant Accounting Policies

December 31, 2018

Revenue Recognition Unrestricted grants and contributions are recognized as revenue in the
year received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Restricted grants, contributions and government transfers are
recognized as revenue in the financial statements when the transfer is
authorized and any eligibility criteria are met, except to the extent
that transfer stipulations give rise to an obligation that meets the
definition of a liability. Transfers are recognized as deferred revenue
when transfer stipulations give rise to a liability. Transfer revenue is
recognized as revenue as the stipulation liabilities are settled. 

Financial Instruments The Regional District carries several financial instruments. Unless
otherwise noted, it is management's opinion that the Regional District
is not exposed to significant interest, currency or credit risks arising
from these financial instruments.  The fair values of these financial
instruments approximate their carrying values, unless otherwise noted.

Contaminated Sites Effective January 1, 2015 the Regional District adopted the new Public
Sector Accounting Standard PS3260 Contaminated Sites. The new
standard can be applied retroactively or prospectively, and the
Regional District has elected to apply it prospectively.

Under PS3260 governments are required to accrue a liability for the
costs to remediate a contaminated site. Liabilities are recognized when
an environmental standard exists, contamination exceeds the standard,
the government has responsibility for remediation, future economic
benefits will be given up and a reasonable estimate can be made.

Management has assessed its potential liabilities under the new
standard including sites that are no longer in productive use and sites
which the Regional District accepts responsibility.  There were no such
sites that had contamination in excess of an environmental standard
which required remediation at this time, therefore no liability was
recognized as at December 31, 2018.

Budget Figures The budget figures presented for comparative purposes are from the
Five Year Financial Plan Bylaw as adopted each year. Subsequent
amendments have been made by the Regional District Board to reflect
changes in the budget as required by law.

Use of Estimates The financial statements of the Regional District have been prepared in
accordance with generally accepted accounting principles in Canada.
The preparation of financial statements in conformity with Canadian
generally accepted accounting principles requires management to
make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results could
differ from those estimates. 
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

1. Cash and Funds on Deposit

Included in cash and funds on deposit is $22,006,977 (2017 - $20,097,002) which has been
specifically set aside with the Municipal Finance Authority for internally and externally
restricted reserves.  

2. Accounts Receivable

2018 2017

Local government $ 61,235 $ 110,420
Provincial government 2,511,831 1,032,847
Federal government 386,612 282,398
Other 7,322,738 4,914,999
Allowance for doubtful accounts - -

$ 10,282,416 $ 6,340,664

Allowances for doubtful accounts are recorded where collectability is considered doubtful.

3. Reserve - Municipal Finance Authority

The Regional District issues its debt instruments through the Municipal Finance Authority.
As a condition of these borrowings, a portion of the debenture proceeds are withheld by the
Municipal Finance Authority as a debt reserve fund.  The Regional District also executes
demand notes in connection with each debenture whereby the Regional District may be
required to loan certain amounts to the Municipal Finance Authority. The details of the cash
deposits and demand notes at year end are as follows:

Demand Notes Cash Deposits 2018 2017

Regional District $ 398,213 $ 206,662 $ 604,875 $ 600,474
Member Municipalities 2,014,377 903,183 2,917,560 2,427,945

$ 2,412,590 $ 1,109,845 $ 3,522,435 $ 3,028,884
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

4. Agreements Due From Members

Agreements due from members become receivable on the same terms as payable to the
Municipal Finance Authority.  The Regional District borrows funds upon its credit at large
and shall, in the event of default, constitute an indebtedness of the member municipalities
for which they are jointly and severally liable.

2018 2017

City of Cranbrook $ 19,897,136 $ 11,431,018
City of Fernie 2,877,971 810,830
City of Kimberley 8,069,089 8,734,681
District of Elkford 2,000,000 -
District of Invermere 6,234,540 6,573,955
District of Sparwood 4,349,717 4,490,170
Village of Canal Flats 2,161,605 2,209,332
Village of Radium Hot Springs 3,440,534 1,652,985

$ 49,030,592 $ 35,902,971

5. Deferred Revenue
2018 2017

Koocanusa Community Land Recreation Project $ 185,586 $ 205,302
Regional Agricultural Liaison 90,000 90,000
Fairmont Flood Mitigation 74,989 1,062,520
BC Investment Agricultural Foundation 50,000 -
Invasive Plant 46,000 -
Columbia Valley Economic Development 42,861 127,725
Other 81,387 71,183
Edgewater Water - 90,781

$ 570,823 $ 1,647,511

Deferred capital, infrastructure and operating grants are comprised of amounts received
under funding agreements that relate to work to be performed in a subsequent period and
are to be recognized as revenue in the period in which the resources are used for the
purpose specified. 
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

6. Landfill Closure and Post-Closure Care

The British Columbia Environmental and Enhancement Act sets out the regulatory
requirements to properly close and maintain all active and inactive landfill sites.  Under
environmental law, there is a requirement for closure and post-closure care of solid waste
landfill sites.  This requirement is to be provided for over the estimated remaining life of
the landfill site based on usage.

The Regional District has three landfill locations with a total estimated capacity of
5,961,252 cubic meters of which the remaining capacity for future use is estimated at
3,607,961 cubic meters (2017 - 3,673,162).  The remaining estimated life of the respective
landfills varies from 40 years to 60 years.  Closure will involve covering the site with topsoil
and vegetation, drainage control, and installing groundwater monitoring wells.  Post-closure
care activities for the landfill are expected to occur for 25 years and will involve surface
and ground water monitoring, maintenance of drainage structures, monitoring leachate and
landfill gas, and landfill cover maintenance.  The estimated liability and expenditures are
recognized as the landfill sites capacity is used.  The total closure and post-closure liability
as at year-end is estimated at $14,280,191 (2017 - $14,485,816).  This amount, largely
based on engineering studies completed in 2013, represents the sum of the discounted
future cash flows for closure and post closure activities discounted at the Regional District's
current long-term borrowing rate.  

The Regional District has established reserves to accumulate sufficient funds through annual
budget allocations to satisfy these obligations in the future. 
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

7. Long-term Debt

The Regional District issues debt instruments through the Municipal Finance Authority,
pursuant to security issuing bylaws under the authority of revised section 179 of the
Community Charter and sections 406 to 410 of the Local Government Act, to finance certain
capital expenditures.  Debenture debt principal is disclosed net of sinking fund balances
managed by the Municipal Finance Authority. 

2018 2017

General $ 4,889,091 $ 4,962,450
Water utilities 1,205,676 1,552,661
Sewer utilities 3,564,872 3,780,661

9,659,639 10,295,772
Member municipalities 49,030,592 35,902,971

$ 58,690,231 $ 46,198,743

The rates of interest payable on the principal amount of the debentures vary between 0.92%
and 5.15% per annum.

Future minimum principal payments required on existing long-term debt for the next five
years and thereafter including actuarial adjustments are due as follows:

2019 $ 3,199,104
2020 3,147,144
2021 2,994,775
2022 2,819,259
2023 2,651,723
Thereafter and actuarial 43,878,226

$ 58,690,231

8. Related Parties

The Regional District of East Kootenay is related to the Kootenay East Regional Hospital
District by way of common members on the Board of Directors.

Included in accounts receivable at year end is an amount due from the Kootenay East
Regional Hospital District of $61,235 (2017 -  $110,420).
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

9. Tangible Capital Assets

2018

Land
Land

Improvements Buildings Vehicles Equipment Water Sewer Total

Cost, beginning of year $ 5,622,001 $ 3,630,236 $ 20,076,631 $ 8,312,513 $ 4,989,844 $ 30,575,215 $ 4,417,501 $ 77,623,941
Additions 882,093 1,483,632 282,771 50,750 152,579 8,733,928 - 11,585,753
Disposals - (18,197) - (13,957,688) - (13,975,885)
Cost, end of year 6,504,094 5,113,868 20,359,402 8,345,066 5,142,423 25,351,455 4,417,501 75,233,809

Accumulated amortization, 

   beginning of year - 243,720 7,443,370 4,817,112 3,115,519 3,338,483 666,795 19,624,999
Amortization - 64,417 436,787 316,584 188,067 381,818 55,079 1,442,752
Disposals - - - - - (227,347) - (227,347)
Accumulated amortization,

   end of year - 308,137 7,880,157 5,133,696 3,303,586 3,492,954 721,874 20,840,404
Net carrying amount, 

   end of year $ 6,504,094 $ 4,805,731 $ 12,479,245 $ 3,211,370 $ 1,838,837 $ 21,858,501 $ 3,695,627 $ 54,393,405
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

9. Tangible Capital Assets (continued)

2017

Land
Land

Improvements Buildings Vehicle Equipment Water Sewer Total

Cost, beginning of year $ 3,888,713 $ 3,160,194 $ 20,063,090 $ 8,203,114 $ 4,730,888 $ 23,224,197 $ 4,417,501 $ 67,687,697
Additions 1,733,288 470,042 13,541 133,574 258,956 7,351,018 - 9,960,419
Disposals - - - (24,175) - - - (24,175)
Cost, end of year 5,622,001 3,630,236 20,076,631 8,312,513 4,989,844 30,575,215 4,417,501 77,623,941

Accumulated amortization,

   beginning of year - 185,887 7,006,923 4,509,065 2,881,505 3,048,551 611,716 18,243,647
Amortization 57,833 436,447 308,047 234,014 289,932 55,079 1,381,352
Accumulated amortization,

end of year - 243,720 7,443,370 4,817,112 3,115,519 3,338,483 666,795 19,624,999
Net carrying amount, end 
of year $ 5,622,001 $ 3,386,516 $ 12,633,261 $ 3,495,401 $ 1,874,325 $ 27,236,732 $ 3,750,706 $ 57,998,942
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

10. Credit Facility

The Regional District has a credit facility agreement with a financial institution which
provides for a total commitment of $5,000,000.  At December 31, 2018, the Regional
District had drawn an amount of $Nil (2017 - $Nil) on this agreement. 

11. Trust Funds

The Regional District is holding funds for various organizations.  The assets and offsetting
liabilities are not reflected in the Regional District consolidated financial statements.  Trust
fund balances held for the various organizations are as follows:

2018 2017

Columbia Basin Trust $ 251,966 $ 129,072
Treaty Advisory Council 9,036 24,776

$ 261,002 $ 153,848

12. Commitments

(a) The Regional District participates in the Municipal Insurance Association of British
Columbia pooled insurance plan.  Under the terms of participation, the Regional
District could become liable for its proportional share of any claim losses in excess of
funds held by the Association.  Any liability incurred would be accounted for as a
current transaction in the year the losses are determined.

(b) The Ministry of Environment has imposed strict guidelines on the Regional District for
the submission of Regional Solid Waste Management Plans.  If the Ministry of
Environment determines that these plans are not satisfactory, penalties of up to
$300,000 may be assessed.

(c) The Regional District is currently in the process of undertaking a solid waste
management plan review and update which will meet Ministry of Environment
regulatory requirements upon completion.

In addition, a closure plan is being prepared for the Kimberley landfill as part of the
Regional District's regulatory obligation.

(d) The Regional District has entered into a ten year contract for Fire Protection in the
rural area around Cranbrook. The Regional District commits a flat fee for operating
and capital costs of $781,423 in 2018 and increasing by 3.75% each year after. The
contract is up for renewal in 2027.
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

13. Pension Liability

The Regional District of East Kootenay and its employees contribute to the Municipal
Pension Plan (a jointly trusted pension plan). The board of trustees, representing plan
members and employers, is responsible for administering the plan, including investment of
the assets and administration of benefits. The plan is a multi-employer defined benefit
pension plan. Basic pension benefits provided are based on a formula. As at December 31,
2017, the plan has about 197,000 active members and approximately 95,000 retired
members. Active members include approximately 39,000 contributors from local
governments.

Every three years, an actuarial valuation is performed to assess the financial position of the
plan and adequacy of plan funding. The actuary determines an appropriate combined
employer and member contribution rate to fund the plan. The actuary's calculated
contribution rate is based on the entry-age normal cost method, which produces the long-
term rate of member and employer contributions sufficient to provide benefits for average
future entrants to the plan. This rate may be adjusted for the amortization of any actuarial
funding surplus and will be adjusted for the amortization of any unfunded actuarial liability.

The most recent actuarial valuation as at December 31, 2015 indicated a $2,224 million
funding surplus for basic pension benefits on a going concern basis. As a result of the 2015
basic account actuarial valuation surplus and pursuant to the joint trustee agreement,
$1,927 was transferred to the rate stabilization account and $297 million of the surplus
ensured the required contribution rates remained unchanged.

The Regional District of East Kootenay paid $395,839 (2017 - $404,939) for employer
contributions to the Plan in fiscal 2018.

The next valuation will be as at December 31, 2018, with results available in 2019.

Employers participating in the plan record their pension expense as the amount of employer
contributions made during the fiscal year (defined contribution pension plan accounting).
This is because the plan records accrued liabilities and accrued assets for the plan in
aggregate, resulting in no consistent and reliable basis for allocating the obligation, assets
and cost to individual employers participating in the plan.
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

14. Expenses by Object

2018 2017
 

Amortization $ 1,442,755 $ 1,381,352
Bank charges and short-term interest 114,578 97,594
Consulting and professional fees 1,507,739 911,232
Contract and other services 6,340,569 5,512,280
Fiscal services for member municipalities 3,871,621 3,993,200
General administration, office, and supplies 1,317,678 902,525
Grants and transfers to other governments 2,270,315 2,368,457
Insurance 152,360 137,100
Interest on long-term debt 477,146 547,619
Landfill closure and post-closure (recovery) (163,625) 7,931
Maintenance 2,047,770 2,203,346
Telephone and utilities 605,144 599,561
Travel, training, and conferences 319,778 311,225
Vehicle and trucking expense 1,124,784 1,140,516
Wages, salaries and benefits 5,964,767 5,842,253
Water and sewer connection fees 291,176 332,855

$ 27,684,555 $ 26,289,046
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

15. Segmented Reporting (Schedule 1)

The Regional District provides a wide range of services to its citizens, and these services are
accounted for within three funds: General, Water and Sewer. For the purposes of this
segmented reporting, the General Fund is further broken down into the following
categories: General Administration, Protective Services, Solid Waste and Recycling Services,
Transportation Services,  Development Services, and Parks, Recreation and Cultural
Services. These service components have been separately disclosed in the segmented
information that is presented on Schedule 1.

General Administration includes the activities of the Board, the overall administration of
the Regional District, and the financial management of the Regional District. Administration
and Finance employees also provide support services for the other departments.

Protective Services is comprised of Fire Protection, Emergency Programs, Building
Inspection, Bylaw Enforcement, and Animal Control. Fire Protection provides fire
prevention, suppression and investigation services for certain service areas within the
Regional District. The Emergency Program functions coordinate the Regional District's
involvement with Emergency Management as legislated by the Province.

Solid Waste and Recycling Services consist of the collection and disposal of solid waste and
the recycling program.

Transportation Services include transit systems and the Elk Valley Regional Airport, as well
as street lighting in certain areas.

Development and Other Services include land use planning and zoning, weed control and
animal/insect control.

Parks, Recreation and Cultural Services include the operation and maintenance of parks and
grants for operation of arenas, community halls and libraries.

For each reported segment, the expenses are allocated based on the expenditures by object
as found in Note 14 of these financial statements. The largest source of Regional District
revenue is property taxation, collected through requisitions from the Province of British
Columbia and member municipalities. All revenues are directly attributable to certain
functions and are allocated in this manner.
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Regional District of East Kootenay
Notes to Financial Statements

December 31, 2018

16. Budget

The Financial Plan Bylaw adopted by the Board on March 2, 2018 was prepared on a
different basis than that used to report actual results (Public Sector Accounting Standards).
The budget was prepared on a modified accrual basis while Public Sector Accounting
Standards require reporting on a full accrual basis.  The budget figures used do not include
amortization expense. The budget figures presented in the Statement of Operations and
Statement of Change in Net Debt represent the Financial Plan adopted by the Board on
March 2, 2018.

17. Restructuring Transactions 

During the year the RDEK completed a restructuring transaction with the City of Fernie.  
The RDEK and the City of Fernie under took the restructuring because of the annexation of
West Fernie (formally in Electoral Area A of the RDEK) into the City of Fernie which resulted
in the transfer of newly constructed water, sewer and storm sewer assets from the RDEK to
the City of Fernie. The carrying value of the assets transferred were $13,730,341, of which
the City of Fernie paid the RDEK $2,378,075 representing the West Fernie property owners
share of the construction project.  The remainder of the project was funded through grants
received by RDEK.

As a result of the restructuring assets and liabilities in the following financial statement
classifications were transferred by the RDEK and the following asset carrying values were
derecognized:

Tangible capital assets - water, sewer and storm sewer infrastructure 13,957,688
Amortization of tangible capital assets (227,347)

Total asset carrying value derecognized 13,730,341

Compensation received 2,367,247

Loss recognized in the statement of operations due to restructuring $ 11,363,094

The expenses of transferred operations including comparative figures are as follows:

2018 2017
 

Water services 238,273 158,055
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Regional District of East Kootenay
Schedule 1 - Segmented Information

December 31, 2018

General 
Administration

Protective 
Services

Solid Waste and 
Recycling 
Services

Health, Social, 
Housing & 

Other Services

Development 
and 

Transportation 
Services

Parks, 
Recreation and 

Cultural 
Services Sewer Services Water Services Total

Revenue
Tax requisitions 2,743,052$     5,222,728$    6,404,601$     114,979$        1,373,089$     1,947,491$    -$                  -$                   17,805,940$             
Members' requisitions for debt services 3,871,621      -                   -                    -                    -                     -                    -                   -                    3,871,621                
Parcel taxes -                    374,162        29,337           920                393,000         587,345         -                   -                    1,384,764                
Grants in lieu of taxes 599,272         24,682          8,259             54                 180,761         34,957           -                   -                    847,985                   
Provincial government grants 791,281         1,010,531     3,000             51,228           846                 464,711         -                   3,491,166      5,812,763                
Local government grants and regional transfers 378,783         763,836        49,100           339,102         102,639         475,967         -                   1,820,415      3,929,841                
Water and sewer fees -                    -                   -                    -                    -                     -                    160,376        1,137,979      1,298,355                
Other sale of services and fees 129,581         611,283        1,948,119      189,167         84,122            253,276         -                   15,768           3,231,315                
Interest earned 412,949         31,449          66,914           158                11,662            4,105            1,382           6,806             535,425                   
Other revenue 15,063           263,034        42,256           -                    56,655            30,707           155              201,939          609,810                   
Actuarial adjustments 195,216         -                   -                    -                    -                     -                    -                   -                    195,216                   
Loss on restructuring -                    -                   -                    -                    -                     -                    -                   (11,363,094)   (11,363,094)             

9,136,819      8,301,704     8,551,586      695,608         2,202,773      3,798,559      161,914        (4,689,021)     28,159,941              

Expenses
Amortization 191,494$        548,359$       190,864$        1,072$            2,902$             70,612$         55,079$         382,374$         1,442,755$               
Bank charges and short-term interest 1,000            2,000           27,940           -                    -                     2,238            -                   81,400           114,578                   
Consulting and professional fees 263,401         369,654        286,885         60,771           454,094         25,488           2,582           44,863           1,507,739                
Contract and other services 89,273           1,741,934     4,509,362      -                    -                     -                    -                   -                    6,340,569                
Fiscal services for member municipalities 3,871,621      -                   -                    -                    -                     -                    -                   -                    3,871,621                
General administration, office, and supplies 324,578         337,695        124,832         3,048            325,355         80,283           16,286          105,600          1,317,678                
Grants and transfers to other governments 496,465         631,595        30,000           725                144,000         967,530         -                   -                    2,270,315                
Insurance 11,238           58,821          21,787           3,702            4,686             25,997           2,894           23,235           152,360                   
Interest on long-term debt -                    192,258        46,000           63,743           -                     -                    105,000        70,145           477,146                   
Landfill closure and post-closure -                    -                   (163,625)        -                    -                     -                    -                   -                    (163,625)                  
Maintenance 125,556         269,835        888,811         74,960           -                     270,710         228,634        189,265          2,047,770                
Telephone and utilities 85,175           157,545        44,341           1,101            53,537            146,673         28,501          88,271           605,144                   
Travel, training, and conferences 173,070         113,051        8,789             334                12,292            11,170           31                1,041             319,778                   
Vehicle and trucking expense 12,285           139,420        910,196         1,653            3,842             26,748           3,934           26,707           1,124,784                
Wages, salaries and benefits 1,842,597      1,720,910     442,258         49,457           586,886         618,293         86,513          617,853          5,964,767                
Water and sewer connection fees -                    -                   -                    -                    -                     -                    -                   291,176          291,176                   

7,487,753      6,283,077     7,368,440      260,566         1,587,594      2,245,742      529,454        1,921,930      27,684,555              

Annual surplus (deficit) 1,649,065$     2,018,628$    1,183,146$     435,041$        615,178$        1,552,818$    (367,540)$      (6,610,951)$    475,386$                  
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Regional District of East Kootenay
Schedule 1 - Segmented Information

December 31, 2017

General 
Administration

Protective 
Services

Solid Waste and 
Recycling 
Services

Health, Social, 
Housing & 

Other Services

Development 
and 

Transportation 
Services

Parks, 
Recreation and 

Cultural 
Services Sewer Services Water Services Total

Revenue
Tax requisitions 2,720,823$    5,109,633$   6,513,615$    179,803$       1,360,948$    1,767,999$   -$                -$                  17,652,821$           
Members' requisitions for debt services 3,993,200     -                 -                  -                  -                   -                  -                 -                   3,993,200              
Parcel taxes -                  379,146       -                  6,010           920               -                  364,000       539,904        1,289,980              
Grants in lieu of taxes 592,440        27,597         61,506          802              97,385           30,979          -                 -                   810,710                 
Provincial government grants 192,273        354,727       -                  43,329          1,279            -                  -                 734,241        1,325,849              
Local government grants and regional transfers 657,038        149,937       43,229          45,174          55,393           1,244,817     -                 4,747,547     6,943,135              
Water and sewer fees -                  -                 -                  -                  -                   -                  207,639       1,156,021     1,363,660              
Other sale of services and fees 106,910        564,429       2,446,424     188,244        67,600           206,026        -                 -                   3,579,632              
Interest earned 135,155        32,228         38,231          786              7,917            5,779           6,095          17,980          244,171                 
Other revenue 23,092          240,195       4,237           -                  36,868           23,821          75               2,901            331,189                 
Actuarial adjustments 116,659        -                 -                  -                  -                   -                  39,988         20,109          176,756                 

8,537,590     6,857,891    9,107,242     464,148        1,628,310     3,279,421     617,797       7,218,703     37,711,103            

Expenses
Amortization 246,825$       535,608$      185,219$       525$             2,902$            65,262$        55,079$        289,932$        1,381,352$             
Bank charges and short-term interest 25,000          6,563          37,879          -                  1,700            1,112           340             25,000          97,594                   
Consulting and professional fees 91,691          116,811       253,853        53,168          323,019        21,559          4,112          46,372          910,585                 
Contract and other services 81,056          1,756,847    3,674,377     -                  -                   -                  -                 -                   5,512,280              
Fiscal services for member municipalities 3,993,200     -                 -                  -                  -                   -                  -                 -                   3,993,200              
General administration, office, and supplies 245,410        220,140       96,946          7,181           149,054        65,316          15,043         103,433        902,524                 
Grants and transfers to other governments 781,081        313,402       30,000          -                  161,606        1,082,368     -                 -                   2,368,457              
Insurance 11,807          53,741         21,469          3,634           3,930            25,506          3,336          13,677          137,100                 
Interest on long-term debt -                  193,847       46,000          127,148        -                   -                  105,000       75,624          547,619                 
Landfill closure and post-closure -                  -                 7,931           -                  -                   -                  -                 -                   7,931                     
Maintenance 72,697          331,873       1,019,984     100,949        -                   262,261        241,314       174,915        2,203,994              
Telephone and utilities 107,423        142,723       41,488          1,234           62,432           136,376        29,531         78,353          599,561                 
Travel, training, and conferences 157,725        113,675       11,377          670              11,192           15,736          36               815               311,225                 
Vehicle and trucking expense 15,546          154,373       910,718        1,314           4,652            30,628          2,864          20,423          1,140,516              
Wages, salaries and benefits 1,626,822     1,704,277    428,951        76,750          727,951        599,396        87,156         590,949        5,842,253              
Water and sewer connection fees -                  -                 -                  -                  -                   -                  -                 332,855        332,855                 

7,456,284     5,643,880    6,766,192     372,574        1,448,437     2,305,520     543,810       1,752,348     26,289,046            

Annual surplus (deficit) 1,081,306$    1,214,011$   2,341,050$    91,574$         179,873$       973,901$      73,987$        5,466,355$     11,422,057$           
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